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INTRODUCTION

The main objective of the company is to maximize value, profit and shareholder welfare.
This can be achieved by improving the company's financial performance. Measurement of
company performance can also be seen in financial reports using several financial ratios. Financial
ratios are one of the financial analysis methods used as an indicator for assessing company
development.(Kasmir, 2017). According toThe Greatest Showman (2020)There are several
financial ratios such as solvency, activity, liquidity and profitability that have their respective
functions. Back to the company's goals, one of which is optimizing the company's profit, then to
measure it, the profitability ratio is used.

Profitability is a ratio that describes a company's ability to optimize profits.(Farizki &
Masitoh, 2021). High profitability level shows the effectiveness of company management.
Companies will be encouraged to start improving their company performance in order to obtain
optimal profit amidst tight business competition. Companies that are able to generate large and
stable profits will attract investors.

Table 1.
Return On Assets (ROA) Ratio of Energy Sector Companies for the Period
2021-2023

Company 2021 2022 2023
PT. Bumi Resources Tbk 7.94 7.56 5.49
PT. Bukit Asam Tbk 8.41 6.73 471
PT. Elnusa Tbk 7.25 4.99 451
PT. TBS Energi Utama Thk 2.75 2.58 3.58
PT. Bayan Resources Tbk 9.05 7.42 3.51
PT. Medco Energi Internasional Thk 3.50 4.22 341
PT. Golden Energy Mines Thk 5.45 4.29 3.01
PT. Adaro Energy Indonesia Tbk 8.72 6.01 6.65
PT. National Gas Company Tbk 4,54 6.49 4.44
PT. Transcoal Pacific Thk 2.88 231 2.01

Source: ldx.co.id, 2024

2023 will be a challenging time for a number of issuers in the mining and energy
sector in Indonesia due to declining performance. Based on table 1.1, it can be seen that
almost all companies experienced a decline in ROA in 2023. PT Bumi Resources Tbk in
2023 experienced a loss of IDR 487 billion, resulting in a decrease in ROA of 2.07%.
Likewise, PT Bukit Asam Tbk reported a loss of IDR 6.48 trillion, resulting in a decrease
in ROA of 2.02%. A similar thing happened to PT Elnusa Thk, which experienced a loss
of IDR 3.07 trillion with a decrease in ROA of 0.48% compared to the previous year.

Public trust in a company will increase if the company carries out environmentally
friendly business activities with good corporate governance (Corporate Governance).
Corporate Governance is a corporate governance that explains the bonds and relationships
between various participants in the company that ensure the direction of the company's
performance.(Maraya & Yendrawati, 2016). Good corporate governance certainly
implements green accounting and disclosure of carbon emission gases and has good
environmental performance. This condition will create a new ecosystem for the company,
where the company will prioritize environmental impacts. That way the company will have
high legitimacy from the community, so that it will also increase demand from consumers
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and capital from investors.

The energy sector is the object of this research because according to data from the
International Energy Agency, the energy sector is the largest contributor to GHG emissions
globally (IEA, 2022). According to the PricewaterhouseCoopers Indonesia report in 2022,
sustainability reporting has been mandatory in Indonesia since 2019. In 2022, 88% of listed
companies in Indonesia had submitted their sustainability reports.(PWC, 2023).

RESEARCH METHODS

In this study, the design used is a clause relationship, where the relationship is causal
(Sugiyono, 2016). So, here there are independent variables (variables that influence)
dependent variables (variables that are influenced). The clause relationship aims to test how
much influence the independent variable has on the dependent variable. The dependent
variable used is financial performance, while the independent variables used are Green
Accounting, Carbon Emission Disclosure and Environmental Corporate Performance. And
using a moderating variable to test the indirect relationship between the independent
variable and the dependent variable, namely Corporate Governance.

Population is the entire collection of research or objects to be studied. The population
in this study is the energy sector companies listed on the Indonesia Stock Exchange (IDX)
in the period 2021-2023 (www.idx.co.id). Sample selection uses purposive sampling
technique, which is a sampling technique with certain considerations (Sugiyono, 2016). So
that companies that do not meet the criteria determined by the study will be excluded from
the sample. The population in this study is energy sector companies listed on the Indonesia
Stock Exchange during 2021-2023.

RESULTS AND DISCUSSION

Uji Coefficient of Determination (Adjusted- R Square)

This test is conducted to measure how far the independent variable's ability to explain the
dependent variable. The table will present the results of the determination coefficient test
(Adjusted-R Square) in this study.

Table 2
Results of the Determination Coefficient Test (Adjusted- R Square)
Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate
1 428a 183 .156 1.97357

a. Predictors: (Constant), Corporate Environmental Performance, Carbon Emission
Disclosure, Green Accounting
Source: SPSS Output, 2024
Table 1.2 above explains that the tax avoidance variable can be explained by other
variables, such as Green Accounting, Carbon Emission Disclosure and Corporate Environmental
Performance by 0.156 or around 15.6%. While the remaining 84.4% is explained by other factors
not explained in this study, such as company size, transparency, profit growth, company value
and others.
F Statistic Test
The F statistical test was conducted to test whether the model used in this study was
significant. If the significance value is <0.05, then this model can be declared significant. Table
1.3 presents the results of the F statistical test in this study.
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Table 3
F Statistic Test Results
ANOVA
Sum of

Model Squares Df Mean Square F Sig.
1 Regression 80,192 3 26,731 6,863 .000b

Residual 358,339 92 3.895

Total 438,531 95

a. Dependent Variable: Financial Performance

b. Predictors: (Constant), Corporate Environmental Performance, Carbon Emission
Disclosure, Green Accounting

Source: SPSS Output, 2024

Based on table 1.3 above, it shows that the calculated F value is 6.863 with a probability
of 0.000. Because the probability value is less than 0.05 and Fcount (8.245) > Ftable (3.09 (dfl =
102 - 3; df2 = 3-1)), it can be said that carbon emission disclosure and corporate environmental
performance have a simultaneous effect on financial performance.

Significance Test of Individual Parameters (t-Statistic Test)

The t-statistic test is basically to show how far the influence of one
independent/explanatory variable individually in explaining the variation of the dependent
variable. If the significance value is more than 0.05, it is stated that there is an influence on the
relationship.(Sugiyono, 2015). The following are the results of the t-statistic test presented in table

1.3.
Table 4
Results of Individual Parameter Significance Test (t Statistic Test)
Coefficientsa

Unstandardized Standardized

Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 3.496 951 3,677( .000
Green Accounting -.167 .051 -309| -3.264| .002
Carbon Emission Disclosure 7,404 2.404 .290| 3,080 .003
Corporate Environmental Performance .092 227 .038 406 .686

a. Dependent Variable: Financial Performance
Source: SPSS Output, 2024
From table 1.4 above, it can be seen the influence between the independent variable and the
dependent variable partially, with an alpha value of 0.05 and a t table value of 1.986 (df =96 — 3
—1; 0.05), the following is the explanation:
1. Green Accounting Variables
(Sig = 0.002 & tcount = 3.264)
Sig Value (0.002 < 0.05)
The calculated t value (3,264> 1,986)
Based on this, it can be concluded that the coefficient of the green accounting variable partially
has a significant influence on the financial performance variable.
2. Variable Carbon Emission Disclosure
(Sig = 0.003 & tcount = 7.404)
Sig Value (0.003 < 0.05)
The calculated t value (7,404> 1,986)
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Based on this, it can be concluded that the coefficient of the carbon emission disclosure variable
partially has a significant influence on the financial performance variable.

3. Corporate Environmental Performance Variable
(Sig = 0.686 & tcount = 0.406)
Sig Value (0.686 > 0.05)
The calculated t value (0,406< 1,986)
Based on this, it can be concluded that the coefficient of the corporate environmental performance
variable partially has no influence on the financial performance variable.

Discussion

The Influence of Green Accounting on Financial Performance

The results of this study indicate that the higher the environmental costs incurred by the company
will have an impact on the company's profitability (ROA). Environmental costs are costs incurred
by the company to fulfill the company's social and environmental responsibilities. Environmental
costs can have a negative impact on profitability because the benefits of incurring environmental
costs are not felt directly, while in recording environmental costs become a burden in the period.
This environmental cost is viewed negatively by management because these costs reduce the
company's profits.

The Impact of Carbon Emission Disclosure on Financial Performance

The results of this study indicate that the higher the disclosure of carbon emission disclosure will
increase financial performance. This is because the high disclosure of the company on carbon
emitted from the company's operations is a form of transparency and accountability of the
company. This transparency effort is certainly considered good by the community and other
stakeholders because it is considered that the company has good sustainability. This will also
provide capital from investors and increased sales from the image created.

The results of this study also support the legitimacy theory, because companies with high
profitability have good legitimacy in society and its investors. These results can also be in
accordance with stakeholder theory where companies with high profitability have strategic
capabilities in managing their finances. This includes activities to disclose social and
environmental information that aims to improve its sustainability. By disclosing its carbon
emissions, the company will be accepted by the surrounding community and will be viewed well
by its investors.

The Influence of Corporate Environmental Performance on Financial Performance

The results of this study indicate that good or bad environmental performance carried out by the
company does not affect the increase in profitability. This is because the company feels that
assessing environmental performance will not provide benefits. Where the environmental
performance assessment with the PROPER predicate only consists of large companies, not
companies with high profitability.

The reason for rejecting this hypothesis is because although on average the company has obtained
a green rating which means the company is making efforts to manage the environment according
to the law. However, the results of environmental performance can be said to be sufficient to
guarantee that the company's profitability will increase. From the results of the study, information
that has been issued by the Ministry of Environment regarding environmental performance cannot
affect profitability.

The Influence of Corporate Governance in Moderating Green Accounting on Financial
Performance

The results of this study indicate that the better corporate governance will increase environmental
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costs, although it will reduce financial performance. The application of green accounting is an
environmental and social accounting system that is a form of corporate governance. In
environmental cost accounting, green accounting is a burden that will reduce profits. In addition,
the benefits or effects of green accounting are not felt directly. Even so, companies consider
environmental costs to be future investments with the aim of corporate sustainability.

The Influence of Corporate Governance in Moderating Carbon Emission Disclosure on
Financial Performance

The results of this study indicate that the higher the carbon emission disclosure will improve
corporate governance, thus improving financial performance. This is because carbon emission
disclosure is one form of implementing the principles of good corporate governance, namely
transparency and accountability. The company considers that providing information to investors
and the public regarding the company's activities is its responsibility. In addition, by disclosing
its carbon emissions, the company is considered to be concerned about its sustainability. With
these factors, it can be a consideration for funding from investors and public interest in buying its
products.

The Influence of Corporate Governance in Moderating Corporate Environmental
Performance on Financial Performance

The inability of corporate governance to moderate because to get a good PROPER predicate must
meet many standards and requires a lot of costs. This makes the company's management reluctant
to optimize it. In addition, investors are also more interested in the company's environmental and
social disclosures in the annual and sustainability reports. According to investors, both reports
have more detailed and actual data for decision-making materials. In addition, compared to
pursuing the PROPER predicate, the reporting is considered more effective and efficient.

CONCLUSION AND SUGGESTIONS

This study aims to obtain strong evidence regarding the influence of green accounting, carbon
emission disclosure and corporate environmental performance on financial performance with
corporate governance as a moderating variable. The population in the study were energy sector
companies listed on the IDX in the period 2021-2023, and a sample of 32 companies was obtained
using the purposive sampling technique. Based on the data patterns that have been collected and
the results of tests that have been carried out using SPSS 23, the following conclusions can be
drawn:
1. Green accountinghas a negative and significant effect on financial performance.
2. Carbon emission disclosurehas a positive and significant effect on financial performance.
3. Corporate environmental performanceNohas a significant impact on financial
performance.
4. Corporate governanceweakening the influence of green accounting on financial
performance
5. Corporate governancestrengthening the influence of carbon emission disclosure on
financial performance.
6. Corporate governanceunable to moderate the influence of corporate environmental
performance on financial performance
The author realizes that the author's knowledge and experience both theoretically and practically
are still limited. The author hopes that future research can present better quality research results
with several inputs, including:
1. Further research is expected to use proxies from corporate environmental performance
and corporate governance more broadly. As well as testing several financial ratios such
as liquidity, leverage and solvency.
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2. Further research is suggested to expand the research population to include infrastructure,
utilities and transportation sectors which are considered to be the largest contributors to
carbon emissions.

3. Further researchers are expected to add other determinant factors as independent or
moderating variables such as corporate social responsibility, company value, company
size and so on.

REFERENCE

Andrian, T., & Sudibyo, YA (2019). Disclosure Effect of Carbon Emissions and Corporate Social
Responsibility on Financial Performance. Journal of Economics and Sustainable
Development, 10(12), 87-94. https://doi.org/10.7176/jesd/10-12-09

Angelina, M., & Nursasi, E. (2022). The Effect of Green Accounting Implementation and
Environmental Performance on Company Financial Performance. Accounting 45, 3(2),
208-217. https://doi.org/10.30640/akuntansi45.v3i2.873

Bae Choi, B., Lee, D., & Psaros, J. (2013). An analysis of Australian company carbon emission
disclosures. Pacific Accounting Review, 25(1), 58-79.
https://doi.org/10.1108/01140581311318968

Borghei-Ghomi, Z., & Leung, P. (2013). An Empirical Analysis of the Determinants of
Greenhouse Gas Voluntary Disclosure in Australia. Accounting and Finance Research, 2(1),
110-127. https://doi.org/10.5430/afr.v2n1p110

Budimanta, A., Prasetijo, A., & Rudito, B. (2004). Corporate Social Responsibility: Answers to
the Current Indonesian Development Model. Indonesia Center for Sustainable
Development.

Chandra, M., & Augustine, Y. (2019). The Influence of Green Intellectual Capital Index and
Sustainability Disclosure on Company Financial and Non-Financial Performance with
Transparency as a Moderating Variable. Trisakti Accounting Masters Journal, 6(1), 45-70.

Cholida, C., & Kawedar, W. (2020). Analysis of the Influence of Financial Performance,
Operational Performance, Cost of Equity in Carbon Emission Disclosure to Create Company
Value. Diponegoro Journal of Accounting, 9(2), 1-11.

Damayanti, A., & Astuti, SB (2022). The Influence of Green Accounting on Company
Performance (Empirical Study on Mining and Chemical Industry Companies Listed on the
IDX for the 2017-2020 Period). Relevant, 2(2), 116-125.

Darmawan, D. (2020). Basics of Understanding Ratios and Financial Reports (1st ed., Issue July).
UNY Press.

Deegan, C., Rankin, M., & Tobin, J. (2002). An examination of the corporate social and
environmental disclosures of BHP from 1983-1997: A test of legitimacy theory.
Accounting, Auditing & Accountability Journal, 15(3), 312-343.
https://doi.org/10.1108/09513570210435861

Dewi, SF, & Muslim, Al (2022). The Effect of Implementing Corporate Social Responsibility
(CSR) and Green Accounting on Financial Performance. Indonesian Accounting Journal,
11(1), 73. https://doi.org/10.30659/jai.11.1.73-84

Erlianny, V., & Hutabarat, FM (2020). The Effect of Profitability Mediating on the Relationship
between Leverage and Tax Avoidance: A Study of Real Estate & Property Companies
Listed on the IDX. JEA17: Journal of Accounting Economics, 5(2), 49-60.
https://doi.org/10.30996/jeal?7.v5i2.4278

Farizki, FI, & Masitoh, E. (2021). The Effect of Profitability, Leverage, Liquidity, Company Size
and Asset Structure on Company Value. Ekonomis: Journal of Economics and Business,
5(1), 17-22. https://doi.org/10.33087/ekonomis.v5il.273

Volume 25 No 2 (2024) 937



m FAKULTAS EKONOMI

gv__#// UNIVERSITAS ISLAM LAMONGAN

JURNAL EKBIS €sinta

ANALISIS, PREDIKSI, DAN INFORMASI |

https://jurnalekonomi.unisla.ac.id P-ISNN : 1979- 746X

Fatkhudin, M1 (2017). The Effect of Leverage, Profitability, Company Size, Environmental
Performance, and Managerial Ownership on Carbon Emission Disclosure. 1-125.

Freeman, R. E. (1984). Strategic management: a stakeholder approach (English). Pitman.

Ghozali, 1., & Chariri, A. (2007). Accounting Theory. Undip Publishing Agency.

Ghozali, I., & Ratmono, D. (2018). Multivariate Analysis and Econometrics. In Diponegoro
University. UNDIP Press.

Jannah, R. (2014). Analysis of factors influencing Carbon Emission Disclosure in companies in
Indonesia. Diponegoro Journal of Accounting, 3(2), 1-11.

Cashmere: 162. (2017). Financial Report Analysis. PT Rajagrafindo Persada.

Kristiani, LA, & Werastuti, DNS (2020). The Influence of Environmental Performance and Social
Performance on Financial Performance with Good Corporate Governance as a Moderating
Variable. JIMAT (Scientific Journal of Accounting Students), 11(3), 487-498.
https://ejournal.undiksha.ac.id/index.php/Slak/article/view/26619

Linggasari, E. (2015). The Influence of Company Characteristics on Carbon Emission Disclosure.
Faculty of Economics, State University of Malang Journal of Business Economics, 1, 63—
69.

Luo, L., Lan, Y. C,, & Tang, Q. (2012). Corporate Incentives to Disclose Carbon Information:
Evidence from the CDP Global 500 Report. Journal of International Financial Management
and Accounting, 23(2), 93-120. https://doi.org/10.1111/j.1467-646X.2012.01055.x

Majid, RA, & Ghozali, 1. (2015). Analysis of Factors Affecting Companies in Indonesia.
Diponegoro Journal of Accounting, 4(4), 1-11.

Maraya, AD, & Yendrawati, R. (2016). The influence of corporate governance and corporate
social responsibility disclosure on tax avoidance: an empirical study on mining and CPO
companies. Indonesian Journal of Accounting & Auditing, 20(2), 147-159.
https://doi.org/10.20885/jaai.vol20.iss2.art7

Meiyana, A., & Aisyah, MN (2019). Company Size on Financial Performance with Corporate
Social Responsibility (CSR) as an Intervening Variable (Case Study of Manufacturing
Companies Listed on the Indonesia Stock Exchange in 2012-2016). Nominal Journal, 8(1),
1-12.

Misutari, NMS, & Ariyanto, D. (2021). Good Corporate Governance Moderates the Effect of
Corporate Social Responsibility and Green Accounting Implementation on Financial
Performance. E-Journal of Accounting, 31(12), 2975-2987.
https://doi.org/10.24843/eja.2021.v31.i12.p03

Murdiawati, D. (2019). Effect of Greenhouse Gas Emission Disclosure, Environmental
Performance, and Disclosure of Corporate Social Responsibility Report on Financial
Performance. Advances in Social Science, Education and Humanities Research, 307(1),
154-158. https://doi.org/10.2991/sores-18.2019.35

N. Dewi, S. (2019). The Influence of Environmental Performance on Financial Performance with
Corporate Social Responsibility as an Intervening Variable. Journal of Resource
Management Economics, 21(2), 144-150.

Ningtyas, AA, & Triyanto, DN (2019). The Influence of Environmental Performance and
Environmental Disclosure on Company Profitability (Empirical Study on Mining
Companies Listed on the IDX in 2015-2017). JASa (Journal of Accounting, Auditing and
Accounting Information Systems), 3(1), 1-18.

Putra, YP (2018). The Influence of Environmental Performance on Financial Performance with
Corporate Social Responsibility (CSR) Disclosure as an Intervening Variable. BALANCE
Journal of Accounting and Business, 2(2), 227. https://doi.org/10.32502/jab.v2i2.1175

PWC. (2023, January 2). The Most Recent State and Future Directions of Sustainability Reporting
Indonesia. PWC.Com. https://www.pwc.com/id/en/media-centre/press-
release/2023/english/the-most-recent-state-and-future-directions-of-sustainability-

Volume 25 No 2 (2024) 938



#%) FAKULTAS EKONOMI
UNIVERSITAS ISLAM LAMONGAN

JURNA.L EKBIS @sinta

ANALISIS, PREDIKSI, DAN INFORMASI |

tps://jurnalekonomi.unisla.ac.id P-ISNN : 1979- 746X

reporting-indonesia.html

Ramadhani, K., Saputra, MS, & Wahyuni, L. (2022). The Effect of Green Accounting
Implementation and Environmental Performance on Financial Performance with Corporate
Governance as a Moderating Variable. Trisakti Accounting Journal, 9(2), 229-244.
https://doi.org/10.25105/jat.v9i2.14559

Rusli, YM (2019). The Moderating Effect of Competitive Business Strategy on Corporate
Environmental Performance and Corporate Carbon Emission Disclosure Towards Corporate
Financial Performance. Journal of Economics and Sustainable Development, 10(6), 117—
126. https://doi.org/10.7176/jesd/10-6-13

Situmorang, RA, & Yanti, HB (2020). The Effect of Carbon Emission Disclosure and Good
Corporate Governance on Profitability with Media Exposure as a Moderating Variable.
Proceedings of the National Expert Seminar, 2(2013), 1-6.

Sudibyo, YA (2018). Carbon emission disclosure: Does it matter. IOP Conference Series: Earth
and Environmental Science, 106(1). https://doi.org/10.1088/1755-1315/106/1/012036

Sugiyono. (2015). Research Methods. Research Methods.

Supriadi, RM, & Lestari, R. (2017). The Influence of Environmental Performance on Financial
Performance Through Corporate Social Responsibility Disclosure as an Intervening
Variable (Empirical Study on Companies in the Jakarta Islamic Index Period. Accounting
Proceedings, 91, 202-211.

Wany, E., & Asiah Murni, S. (2013). The Influence of Corporate Environmental Performance and
Corporate Social Accounting Disclosure on Corporate Economic Performance. Accounting,
Auditing and Information Research Media, 35-60.

Volume 25 No 2 (2024) 939



